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SAWMILL FOCUS

Hardwood Federation Fly-In 
Focuses On Trade, Farm Bill

ach September, industry leaders visit 
our nation’s capital to join in our ef-
forts on behalf of hardwood businesses 

across the country during the Hardwood 
Federation’s annual Fly-In to Washington, 
D.C. This year, industry leaders showed up 
in record numbers. This year, 83 hardwood 
representatives attended a record 123 meet-
ings with members of Congress and staff, as 
well as important administration meetings.

As in years past, the Hardwood 
Federation PAC sponsored social events 
for Republicans and Democrats during the 
Fly-in, with 35 Republican members attend-
ing our Wednesday evening reception. The 
next morning, 17 Democrats joined us for 
breakfast. These numbers, and the effort by 
members of Congress to attend the events, 
continue to prove that Hardwood Federation 
and the HFPAC maintain a solid reputation 
and significant clout on Capitol Hill. These 
events also provide us with an outstanding 
opportunity to reconnect with friends on the 
Hill and establish new relationships.

This year’s Fly-In was all about trade and 
the Farm Bill. Whereas we have covered as 
many as five issues in past years, in 2018, it 
was really about highlighting these two.

Trade
Our message on trade was simple: Trade is 
having a devastating impact on hardwood 
sawmills, and we asked that the Trump Ad-
ministration return to the negotiating table 
as soon as possible. The hardwood industry 
relies on export markets for its survival. In 
2017, U.S. hardwood producers shipped 
$4.04 billion worth of U.S. products to glob-
al markets; $2.09 billion to Greater China. 
China, the NAFTA countries and the E.U. 
make up 82 percent of hardwood exports. In 
2017, the United States had a trade surplus 
of $1.475 billion in hardwood lumber, up 
from $1.1 billion in 2015.

During the Fly-In, it was stated that the 
proposed 10-25 percent retaliatory tariffs by 
China on U.S. hardwood exports was already 

having a negative impact on U.S. hardwood 
companies, workers and consumers and 
would cause long-term damage to interna-
tional markets. Following the Fly-In, China 
and the United States both dialed back a bit 
on tariff levels and announced 5-10 percent 
tariffs on the flow of exports between the 
two countries, at least until the end of the 
year. However, there remains the threat of 
higher, mutual tariffs in 2019. We will be 
closely watching to see how markets respond 
to a more certain trading terms.

Farm Bill
The Farm Bill is an equally complicated is-
sue. The Hardwood Federation advocated for 
re-authorization of the Farm Bill by Sept. 30 
and advocated for the following Farm Bill 
programs:
• Full funding for the Market Access 

Program (MAP) and Foreign Market 
Development (FMD) program in the 
2018 Farm Bill;

• New categorical exclusions from NEPA 
in the House bill that will facilitate 
federal forest management; and

• Timber Innovation Act provisions in the 
Farm Bill to develop new markets for 
wood products using Cross Laminated 
Timber.

Unfortunately, the Farm Bill was not final-
ized by the September deadline, but we will 
continue to push Congress to pass a final bill 
by the end of the year in order to continue 
important forestry related programs.

For information on participating in Fly-in 
2019, contact the Hardwood Federation at 
(202) 463-2705. 

Dana Lee Cole

Dana Lee Cole, dana.cole@
hardwoodfederation.com,  
is executive director of the  
Hardwood Federation, which  
serves as the voice of 28  
associations dedicated to  
promoting and supporting  
the hardwood industry.
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WOOD CROSSTIE PROCUREMENT TRENDS

Railway Tie Associaon (RTA) Procurement Trends Dashboard below represents the monthly opinions of "in-the field" wood
e buyers who procure untreated crosses from sawmills in their specific regions. The data is submi�ed to RTA within the
first two weeks of the month following the reporng period covered. The output is in two forms - monthly and a 12-month
running view (which started in July 2016). You can choose individual regions or grouped regions from the dropdown menus
above for both the monthly and trend data. All the charts on the page will change based on your dropdown selecons.

Since the informaon provided represents a snapshot-in-me-opinion of individuals, each working for a variety of e
procurement companies, RTA does not warrant nor accept responsibility for the accuracy of the data generated. For
quesons or feedback please email us (mailto:es@rta.org). ® 2016 Railway Tie Associaon.

1. Compared to last month, the quanty of logs on hand at mill yards is:
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Board/Mat Timbers
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6. What is your current view of overall hardwood sawmill producon?
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9.Regarding your above answer, please provide context for market, weather or other condions.

North & South Carolina: Lumber prices have finally peaked and crosse prices are looking be�er because of this

Arkansas, Louisiana, Mississippi, W Tennessee: In our region log inventories are being reduced due to very unusual
excessive rainfall in the area in August. Weather trends will play a major role determining log inventories for the winter,
because of rainfall received in August.

West Virginia: Most mills sll don't have the log decks that they would like to have.

Virginia: Sll having plenty of rain which is causing some delays on ge�ng logs out. Tie producon seems to be picking up
somewhat but is sll way below normal for this me of year.

Minnesota, Iowa, Wisconsin, Michigan, N Indiana, N Illinois: With the slow down on 1C&Btr Red Oak Lumber, we have seen
some mills start to focus on sawing more es. Some new Amish mills starng up.

Pennsylvania: Sll ge�ng too much rain. Low grade lumber demand remains strong.

New England 1: Some areas sll ge�ng heavy rains. Overall be�er log inventories at mills. Red Oak upper grade lumber
falling off on price and demand somewhat.

E Texas, NW Louisiana: The mills have logs it's finaly dried up and hardwood logs have been moving every well .

Kentucky, Tennessee: Demand from the export for #2 and #3 red oak lumber has so�ened. Also seeing demand so�en for
hickory lumber. Mills ae begin to shi� producon away from lumber and cu�ng industrial products. If we have a dry winter
crosse producon should increase.

The gauges below represent "snapshot 
in time" opinions of in-the-field wood tie 
buyers who procure untreated crossties 
from sawmills in their regions. RTA does 
not warrant nor accept responsibility for 
the accuracy of the data generated. See 
more on rtastats.org.
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